
THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. If you are in any doubt
about the Offer or the action you should take, you are recommended to seek your own independent financial advice from your
stockbroker, bank manager, solicitor, accountant or other independent financial adviser authorised under the FSMA if you are
resident in the United Kingdom or, if not, from another appropriately authorised independent financial adviser.

If you have sold or otherwise transferred all of your CAMEC Shares (otherwise than pursuant to the Offer), please send
this document and any other documents relating to the Offer but not (where relevant) the personalised Form of
Acceptance, as soon as possible, to the purchaser or transferee or to the stockbroker, bank or other agent through whom
the sale or transfer was effected for delivery to the purchaser or transferee. However, this document and (where relevant) the
Form of Acceptance should not be distributed, forwarded or transmitted in or into Canada, Australia or Japan.

BMO Capital Markets Limited, which is regulated in the United Kingdom by the FSA, is acting for ENRC and no one
else in connection with the Offer and will not be responsible to anyone other than ENRC for providing the protections
afforded to BMO Capital Markets Limited clients nor for providing advice in relation to the Offer nor any other matter
referred to herein.

Renaissance Capital Limited, which is regulated in the United Kingdom by the FSA, is acting for CAMEC and no one else
in connection with the Offer and will not be responsible to anyone other than CAMEC for providing the protections
afforded to Renaissance Capital Limited clients nor for providing advice in relation to the Offer nor any other matter
referred to herein.

Seymour Pierce Limited, which is regulated in the United Kingdom by the FSA, is acting for CAMEC and no one else in
connection with the Offer and will not be responsible to anyone other than CAMEC for providing the protections afforded
to Seymour Pierce Limited clients nor for providing advice in relation to the Offer nor any other matter referred to herein.

Recommended Cash Offer

by

ENRC Africa 1 Limited

(a wholly-owned subsidiary of Eurasian Natural Resources Corporation PLC)

to acquire

Central African Mining & Exploration Company plc

A letter of recommendation to accept the Offer from the chairman of CAMEC to CAMEC Shareholders is set out on
pages 5 to 8 of this document.

THE PROCEDURE FOR ACCEPTANCE OF THE OFFER IS SET OUT IN THE LETTER FROM THE CHAIRMAN
OF ENRC IN THIS DOCUMENT AND (IN RESPECT OF CAMEC SHARES HELD IN CERTIFICATED FORM
(THAT IS, NOT IN CREST)) ON THE FORM OF ACCEPTANCE. IF YOU HOLD CAMEC SHARES IN
CERTIFICATED FORM (THAT IS, NOT IN CREST) THEN, TO ACCEPT THE OFFER, THE FORM OF
ACCEPTANCE MUST BE COMPLETED AND RETURNED AS SOON AS POSSIBLE AND, IN ANY EVENT, SO
AS TO BE RECEIVED BY CAPITA REGISTRARS AT CAPITA REGISTRARS, CORPORATE ACTIONS, THE
REGISTRY, 34 BECKENHAM ROAD, BECKENHAM, KENT BR3 4TU NO LATER THAN 1:00 PM (LONDON
TIME) ON 9 NOVEMBER 2009. IF YOU HOLD CAMEC SHARES IN UNCERTIFICATED FORM (THAT IS, IN
CREST) THEN, TO ACCEPT THE OFFER, YOU SHOULD COMPLY WITH THE PROCEDURE FOR
ACCEPTANCE SET OUT IN THE LETTER FROM THE CHAIRMAN OF ENRC AND ENSURE THAT AN
ELECTRONIC ACCEPTANCE IS MADE WHICH SETTLES NO LATER THAN 1:00 PM (LONDON TIME) ON 9
NOVEMBER 2009.

The Offer is not being, and will not be, made, directly or indirectly, in or into, or by the use of the mails or any means or
instrumentality (including, without limitation, telephonically or electronically) of interstate or foreign commerce of, or any
facilities of a national securities exchange of, Canada, Australia or Japan and the Offer should not be accepted by any such
use, means, instrumentality or facility or from within Canada, Australia or Japan. Doing so may render invalid any
purported acceptance. Accordingly, neither this document nor the Form of Acceptance is being, nor may they be, mailed or
otherwise forwarded, distributed or sent in, into or from whether by use of the mails or any means or instrumentality
(including, without limitation, telephonically or electronically) of interstate or foreign commerce of, or any facilities of a
national securities exchange of, Canada, Australia or Japan. All CAMEC Shareholders (including, without limitation,
nominees, trustees or custodians) who would, or otherwise intend to or who may have a contractual or legal obligation to,
forward this document and (where relevant) the Form of Acceptance and/or any other documents relating to the Offer to
any jurisdiction outside the United Kingdom, should read the details in this regard which are contained in paragraphs
12(a)(v) and 12(b)(iii) of the letter from the chairman of ENRC and in paragraph 6 of Part B of Appendix I to this
document before taking any action.

The availability of the Offer to CAMEC Shareholders who are not resident in the United Kingdom may be affected by the
laws of the relevant jurisdictions. CAMEC Shareholders who are not resident in the United Kingdom should inform
themselves about and observe any applicable requirements.



This document does not constitute, or form any part of, any offer for, or solicitation of any offer for, securities. Any
acceptance or other response to the Offer should be made on the basis of the information contained in this document and
the Form of Acceptance.

To the extent permitted by applicable law and in accordance with the Code, normal United Kingdom market practice and
pursuant to statutory relief under Rule 14e-5 of the Exchange Act, ENRC and its affiliates or their nominees or brokers
(acting as agents) may, from time to time, during the Offer Period make certain purchases of, or arrangements to purchase,
CAMEC Shares otherwise than under the Offer, such as in open market or privately negotiated purchases. Such purchases,
or arrangements to purchase, will comply with all applicable United Kingdom rules, including the Code and the rules of
the London Stock Exchange. In addition, in accordance with the Code, normal United Kingdom market practice and Rule
14e-5 of the Exchange Act, BMO Capital Markets serving as financial adviser to ENRC and its affiliates may make
purchases of, or arrangements to purchase, CAMEC Shares outside of the Offer or engage in trading activities involving
CAMEC Shares and various related derivative transactions in the normal and ordinary course of their business.
Information regarding such activities which is required to be made public in the United Kingdom pursuant to the Code
will be reported to a Regulatory Information Service and will be available on the London Stock Exchange website at
www.londonstockexchange.com. This information will also be publicly disclosed in the United States to the extent that such
information is made public in the United Kingdom.

Forward-looking statements

This document contains certain statements that are, or may be deemed to be, ‘‘forward-looking statements’’. These forward-
looking statements can be identified by the use of forward looking terminology, including the terms ‘‘believes’’, ‘‘projects’’,
‘‘estimates’’, ‘‘anticipates’’, ‘‘expects’’, ‘‘intends’’, ‘‘plans’’, ‘‘goal’’, ‘‘target’’, ‘‘aim’’, ‘‘may’’, ‘‘will’’, ‘‘would’’, ‘‘could’’,
‘‘should’’ or ‘‘continue’’ or, in each case, their negative or other variations or comparable terminology. These forward
looking statements include all matters that are not historical facts, including statements regarding ENRC’s and CAMEC’s
plans, objectives and expected performance. Such statements relate to events and depend on circumstances that will occur in
the future and are subject to risks, uncertainties and assumptions. Forward-looking statements are not guarantees of future
performance. There are a number of factors which could cause actual results and developments to differ materially from
those expressed or implied by such forward looking statements, including, among others, the effect of the Offer on ENRC
and CAMEC, ENRC’s capability to realise the full value of CAMEC’s assets, future business combinations and
dispositions, significant technological and market changes, changes in business and development plans, scarcity of natural
resources, the enactment of legislation or regulation that may impose costs or restrict activities, the re-negotiation of
contracts or licences, fluctuations in demand and pricing in the mining industry, fluctuations in exchange controls, changes
in interest rates, exchange rates and tax rates, industrial disputes, labour relations and work stoppages and/or war and
terrorism. These forward-looking statements speak only as at the date of this document, being 9 October 2009. Neither
CAMEC nor ENRC nor their respective affiliates undertakes any obligation to update publicly or revise forward-looking
statements, whether as a result of new information, future events or otherwise, except to the extent legally required.

Rule 8 notice

Under the provisions of Rule 8.3 of the Code, if any person is, or becomes, ‘‘interested’’ (directly or indirectly) in 1 per
cent. or more of any class of ‘‘relevant securities’’ of CAMEC, all ‘‘dealings’’ in any ‘‘relevant securities’’ of CAMEC
(including by means of an option in respect of, or a derivative referenced to, any such ‘‘relevant securities’’) must be
publicly disclosed by no later than 3:30 pm on the London business day following the date of the relevant transaction. This
requirement will continue until the date on which the offer becomes, or is declared, unconditional as to acceptances, lapses
or is otherwise withdrawn or on which the ‘‘offer period’’ otherwise ends. If two or more persons act together pursuant to
an agreement or understanding, whether formal or informal, to acquire an ‘‘interest’’ in ‘‘relevant securities’’ of CAMEC,
they will be deemed to be a single person for the purpose of Rule 8.3.

Under the provisions of Rule 8.1 of the Code, all ‘‘dealings’’ in ‘‘relevant securities’’ of CAMEC by ENRC or CAMEC, or
by any of their respective ‘‘associates’’, must be disclosed by no later than 12:00 noon on the London business day
following the date of the relevant transaction.

A disclosure table, giving details of the companies in whose ‘‘relevant securities’’ ‘‘dealings’’ should be disclosed, and the
number of such securities in issue, can be found on the Takeover Panel’s website at www.thetakeoverpanel.org.uk.

‘‘Interests in securities’’ arise, in summary, when a person has long economic exposure, whether conditional or absolute, to
changes in the price of securities. In particular, a person will be treated as having an ‘‘interest’’ by virtue of the ownership
or control of securities, or by virtue of any option in respect of, or derivative referenced to, securities.

Terms in quotation marks are defined in the Code, which can also be found on the Panel’s website. If you are in any
doubt as to whether or not you are required to disclose a ‘‘dealing’’ under Rule 8, you should consult the Panel.

Online availability of this document and ancillary documents

A copy of this document along with the information incorporated by reference into it in Appendices II and III and the
Form of Acceptance will be available, subject to certain restrictions relating to persons resident in Canada, Australia or
Japan, on ENRC’s website (at www.enrc.com) and CAMEC’s website (at www.camec-plc.com) from the date of this
document, being 9 October 2009, until the end of the Offer Period.

Copies of this document and ancillary documents

If you have received this document in electronic form or by it being published on ENRC’s website, you can obtain a hard
copy of it and, if required, the information incorporated by reference into it in Appendices II and III and the Form of
Acceptance, provided that you are not resident or located in Canada, Australia or Japan, by contacting Capita Registrars
at Capita Registrars, Corporate Actions, The Registry, 34 Beckenham Road, Beckenham, Kent BR3 4TU or by telephone
(between 9:00 am and 5:30 pm (London time) on business days) on 0871 664 0321 from within the United Kingdom or on
+44 20 8639 3399 from outside the United Kingdom. You will not receive a hard copy of this document, the information
incorporated by reference into it or the Form of Acceptance unless you so request. You may also inform Capita Registrars
that you wish all future documents, announcements and information in relation to the Offer be sent to you in hard copy.



ACTION TO BE TAKEN TO ACCEPT THE OFFER

If you hold your CAMEC Shares in certificated form (that is, not in CREST), please complete the Form

of Acceptance in accordance with the instructions contained in it and paragraph 12(a) of the letter from

the chairman of ENRC and return the completed Form of Acceptance (together with your valid share

certificate(s) and any other documents of title) by post or (during normal business hours only) by hand to
Capita Registrars at Capita Registrars, Corporate Actions, The Registry, 34 Beckenham Road,

Beckenham, Kent BR3 4TU as soon as possible and, in any event, so as to be received by Capita

Registrars no later than 1:00 pm (London time) on 9 November 2009.

If you hold your CAMEC Shares in uncertificated form (that is, in CREST), please follow the

procedures set out in paragraph 12(b) of the letter from the chairman of ENRC and ensure that an

Electronic Acceptance is made by you or on your behalf and that settlement is made no later than 1:00

pm (London time) on 9 November 2009.

You are advised to read this document carefully.

If you have any questions relating to this document and/or the completion and return of the Form of

Acceptance, please telephone Capita Registrars (between 9:00 am and 5:30 pm (London time) on

business days) on 0871 664 0321 or, if calling from outside the UK, on +44 20 8639 3399. Calls to

the Capita Registrars 0871 664 0321 number are charged at 10 pence per minute (including VAT)

plus any of your service provider’s network extras. Calls to the Capita Registrars +44 20 8639 3399

number from outside the UK are charged at applicable international rates. Different charges may
apply to calls made from mobile telephones and calls may be recorded and monitored randomly for

security and training purposes. Capita Registrars cannot give any legal, financial or tax advice or

advice on the merits of the Offer.

THE FIRST CLOSING DATE OF THE OFFER IS 1:00 PM (LONDON TIME) ON 9 NOVEMBER

2009.
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Letter of recommendation from the chairman of CAMEC

Directors (Incorporated in England and Wales with registered number 04232247)

Philippe Edmonds
Andrew Groves
Andrew Burns
Gordon Thompson
John Anthony

Millennium Bridge House
2 Lambeth Hill

London
EC4V 4AJ

United Kingdom

9 October 2009

To CAMEC Shareholders and persons with information rights in CAMEC and, for information only, to

participants in the CAMEC Share Schemes and Warrantholders.

Dear CAMEC Shareholder,

RECOMMENDED CASH OFFER BY ENRC FOR CAMEC

1. INTRODUCTION

On 18 September 2009, it was announced that the boards of directors of ENRC and CAMEC had

reached agreement on the terms of a recommended cash offer, to be made by ENRC Africa (a

wholly-owned subsidiary of ENRC, incorporated by ENRC for the purposes of the Offer on

15 September 2009), to acquire the entire issued and to be issued ordinary share capital of CAMEC.

I am writing to you in order to explain the background to the Offer and to set out the reasons why

the CAMEC Directors, having been so advised by Seymour Pierce, consider the terms of the Offer to

be fair and reasonable.

This letter also contains a unanimous recommendation from the CAMEC Directors that CAMEC

Shareholders accept the Offer as Andrew Groves (chief executive officer and managing director of

CAMEC) and I have irrevocably undertaken to do in respect of our direct and beneficial holdings of

CAMEC Shares, which amount in aggregate to 74,967,818 CAMEC Shares, representing

approximately 2.61 per cent. of the entire issued ordinary share capital of CAMEC and which John

Anthony (a non-executive director of CAMEC) intends to do in respect of his beneficial holding of
2,700,000 CAMEC Shares. For further details of the irrevocable undertakings given by CAMEC

Shareholders to ENRC (including those given by Andrew Groves and me), please refer to paragraph

4 of the letter from the chairman of ENRC set out immediately following this letter.

In addition to the letter from the chairman of ENRC, I would like to draw your attention to the
Appendices to this document which provide more details about the Offer.

2. SUMMARY TERMS OF THE OFFER

The Offer, which is subject to the conditions and further terms found in Appendix I and (where

relevant) the Form of Acceptance, is set out in the letter from the chairman of ENRC.

The Offer is being made by ENRC (through its wholly-owned subsidiary, ENRC Africa) on the

following basis:

for each CAMEC Share 20 pence in cash.

On the basis of the calculations and sources of information found in paragraph 8 of Appendix IV,

the Offer values the entire issued ordinary share capital of CAMEC at approximately £574 million.

Assuming the exercise of all outstanding options under the CAMEC Share Schemes and Warrants
(with an exercise and/or subscription price at or below the Offer Price), the Offer values the entire

issued ordinary share capital of CAMEC at approximately £584 million. The Offer represents a

premium of approximately 67 per cent. over the closing middle market price of 12 pence per CAMEC

Share on 15 July 2009, being the business day immediately prior to the commencement of the Offer

Period.
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The Offer is conditional, inter alia, upon ENRC receiving acceptances in respect of, and/or otherwise

acquiring, 90 per cent. or more of the CAMEC Shares to which the Offer relates and the Offer

becoming unconditional in all respects. For further details of the conditions and further terms of the

Offer, please refer to Parts A and B of Appendix I and (where relevant) the Form of Acceptance.

The CAMEC Shares will be acquired by ENRC (through its wholly-owned subsidiary, ENRC Africa)

subject to the conditions and further terms of the Offer, fully paid and free from all liens, charges

and encumbrances, rights of pre-emption and any other third-party rights of any nature whatsoever

and together with all rights attaching thereto, including the right to all dividends or other

distributions declared, paid or made after the date of the Announcement.

3. BACKGROUND TO AND REASONS FOR THE RECOMMENDATION

Since CAMEC was established in 2001, it has gradually and selectively acquired a portfolio of assets

throughout Africa which the CAMEC Directors believe provide the potential for CAMEC to become

a significant Africa-focused integrated mining business.

In order to exploit fully its assets in the DRC, Mozambique, South Africa, Zimbabwe and elsewhere,
CAMEC would be obliged to raise substantial amounts of capital in the near term either from the

capital markets or from industry partners. Given the challenging economic environment and depressed

state of the capital markets in recent times, the CAMEC Directors consider that it would be difficult

to raise the requisite capital to fund the rest of the exploration, development and production phases

across its entire portfolio of assets. Although funding may be available for individual projects, the

CAMEC Directors believe that, considering the amount of time this approach would take to develop

CAMEC’s entire portfolio, this would not be the optimal way of maximising returns for CAMEC

Shareholders.

Accordingly, the CAMEC Directors believe that the involvement of a company like ENRC, which

has significantly greater resources than CAMEC, is needed to maximise the value of CAMEC’s

portfolio of assets.

The CAMEC Directors believe that the Offer Price represents a fair and certain price, at a substantial

premium to the CAMEC Share price, when weighed against the risks inherent in CAMEC developing
its various projects and the lag time to commencement of production and positive cash flow.

Accordingly, the CAMEC Directors, having been so advised by Seymour Pierce, unanimously

recommend that CAMEC Shareholders accept the Offer.

The CAMEC Directors, of course, also recognise that CAMEC Shareholders (not including Andrew

Groves and me) holding a majority of the existing issued ordinary share capital of CAMEC have

either sold their CAMEC Shares to ENRC at the Offer Price or have provided firm irrevocable

undertakings (or a letter of intent) to accept the Offer. Further details in this regard are set out in
paragraphs 3 and 4 of the letter from the chairman of ENRC.

4. CURRENT TRADING

The final results for the year ended 31 March 2009 for the CAMEC Group were announced on

25 September 2009 and the financial statements for the period are incorporated by reference into this

document in Appendix III (to the extent referred to therein).

In the year ended 31 March 2009, the CAMEC Group made an operating EBITDA loss of US$41.5

million on turnover of US$223.1 million and, as at 31 March 2009, had net assets of US$1,490.8

million.

Since 31 March 2009, CAMEC has continued to develop its portfolio of assets and, in particular,

recommenced copper production in the DRC. CAMEC continues to trade in line with management’s
expectations.

5. MANAGEMENT, EMPLOYEES AND LOCATIONS

ENRC expects to retain CAMEC’s operational management team in order to benefit from their

extensive operational experience in the region. It has been agreed that immediately upon the Offer

becoming or being declared unconditional in all respects, CAMEC’s chief executive officer and
managing director, Andrew Groves and I will step down and that ENRC will appoint additional

directors to the board of directors of CAMEC. It has also been agreed that Andrew Burns will

remain as chief financial officer to assist during the transitional period after the Offer has become or

has been declared unconditional in all respects up until 24 December 2009, at which time he will also

step down from CAMEC.
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ENRC has given assurances to CAMEC that, following a successful acquisition of CAMEC, the

existing contractual and statutory employment rights, including pension rights, of all CAMEC Group

employees will be honoured. The CAMEC Directors believe that the Offer provides CAMEC Group

employees the chance to become part of a larger natural resources enterprise with a potentially
broader range of career development opportunities.

It is ENRC’s current intention that the operations of CAMEC will continue to be run from their

current locations and the CAMEC Directors welcome ENRC’s intention to make a significant

investment into CAMEC’s copper and cobalt operations in the DRC. The CAMEC Directors believe

that this investment, together with the other planned investments detailed in paragraph 5 of the letter

from the chairman of ENRC, along with access to ENRC’s technical and financial strength, should

further enhance the underlying value of CAMEC’s asset base and provide security for CAMEC

Group employees at their current locations.

6. CAMEC SHARE SCHEMES AND WARRANTS

Your attention is drawn to paragraph 10 of the letter from the chairman of ENRC in relation to

ENRC’s intentions regarding participants in the CAMEC Share Schemes and Warrantholders.

7. CANCELLATION OF ADMISSION TO TRADING AND COMPULSORY ACQUISITION

Your attention is drawn to paragraph 15 of the letter from the chairman of ENRC in relation to

ENRC’s intentions regarding the cancellation of admission to trading on AIM of, and the

compulsory acquisition of, CAMEC Shares.

8. ACTION TO BE TAKEN BY CAMEC SHAREHOLDERS

If you hold your CAMEC Shares in certificated form (that is, not in CREST), please complete the

Form of Acceptance in accordance with the instructions contained in it and paragraph 12(a) of the

letter from the chairman of ENRC and return the completed Form of Acceptance (together with your

valid share certificate(s) and any other documents of title) by post or (during normal business hours

only) by hand to Capita Registrars at Capita Registrars, Corporate Actions, The Registry,

34 Beckenham Road, Beckenham, Kent BR3 4TU as soon as possible and, in any event, so as to be

received by Capita Registrars no later than 1:00 pm (London time) on 9 November 2009.

If you hold your CAMEC Shares in uncertificated form (that is, in CREST), please follow the

procedures set out in paragraph 12(b) of the letter from the chairman of ENRC and ensure that an

Electronic Acceptance is made by you or on your behalf and that settlement is made no later than
1:00 pm (London time) on 9 November 2009.

This document and (where relevant) the Form of Acceptance is being posted to CAMEC

Shareholders (with the exception of those resident or located in Canada, Australia or Japan). Copies

of this document, the documents incorporated by reference into this document and the Form of

Acceptance are available from Capita Registrars at the address noted above or by telephoning Capita

Registrars on the telephone numbers set out below.

Your decision as to whether to accept the Offer will depend upon your individual circumstances. If

you are in any doubt about the Offer or the action you should take, you are recommended to seek

your own independent financial advice from your stockbroker, bank manager, solicitor, accountant or

other independent financial adviser authorised under the FSMA if you are resident in the United

Kingdom or, if not, from another appropriately authorised independent financial adviser.

If you have any questions relating to this document and/or the completion and return of the Form of

Acceptance, please telephone Capita Registrars (between 9:00 am and 5:30 pm (London time) on business
days) on 0871 664 0321 or, if calling from outside the UK, on +44 20 8639 3399. Calls to the Capita

Registrars 0871 664 0321 number are charged at 10 pence per minute (including VAT) plus any of your

service provider’s network extras. Calls to the Capita Registrars +44 20 8639 3399 number from outside

the UK are charged at applicable international rates. Different charges may apply to calls made from

mobile telephones and calls may be recorded and monitored randomly for security and training purposes.

Capita Registrars cannot give any legal, financial or tax advice or advice on the merits of the Offer.

9. TAXATION

Your attention is drawn to paragraph 11 of the letter from the chairman of ENRC for a summary of

certain United Kingdom and United States taxation considerations. If you are in any doubt as to

your taxation position, or if you are subject to taxation in any jurisdiction other than the United

7

c101448pu010Proof9:8.10.09B/LRevision:0OperatorDada



Kingdom or the United States, you are strongly recommended to consult an appropriately authorised

independent financial adviser.

10. OVERSEAS CAMEC SHAREHOLDERS

Overseas holders of CAMEC Shares should refer to paragraphs 12(a)(v) and 12(b)(iii) of the letter

from the chairman of ENRC and paragraph 6 of Part B to Appendix I which contain important

information relevant to such CAMEC Shareholders.

11. RECOMMENDATION

The CAMEC Directors, who have been so advised by Seymour Pierce, consider the terms of the Offer
to be fair and reasonable. In providing advice to the CAMEC Directors, Seymour Pierce has taken into

account the commercial assessments of the CAMEC Directors.

Accordingly, the CAMEC Directors unanimously recommend that CAMEC Shareholders accept the
Offer as Andrew Groves and I have irrevocably undertaken to do in respect of our own direct and

beneficial holdings of CAMEC Shares, which amount in aggregate to 74,967,818 CAMEC Shares

(representing approximately 2.61 per cent. of the entire issued ordinary share capital of CAMEC) and

which John Anthony intends to do in respect of his beneficial holding of 2,700,000 CAMEC Shares.

Yours faithfully,

Philippe Edmonds

Chairman
Central African Mining & Exploration Company plc
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Letter from the chairman of ENRC

Registered office Registered number Directors

16 St James’s Street

London SW1A 1ER

United Kingdom

06023510 Dr. Johannes Sittard

Felix Vulis

Sir Richard Sykes

Zaure Zaurbekova
Gerhard Ammann

Marat Beketayev

Mehmet Dalman

Sir Paul Judge

Kenneth Olisa

Abdraman Yedilbayev

Roderick Thomson

Eduard Utepov

9 October 2009

To CAMEC Shareholders and persons with information rights in CAMEC and, for information only, to

participants in the CAMEC Share Schemes and Warrantholders.

Dear Sir or Madam,

RECOMMENDED CASH OFFER BY ENRC FOR CAMEC

1. INTRODUCTION

On 18 September 2009, it was announced that the boards of directors of ENRC and CAMEC had
reached agreement on the terms of a recommended cash offer, to be made by ENRC Africa (a

wholly-owned subsidiary of ENRC, incorporated by ENRC for the purposes of the Offer on

15 September 2009), to acquire the entire issued and to be issued ordinary share capital of CAMEC.

The Offer is 20 pence in cash for each CAMEC Share. On the basis of the calculations and sources

of information found in paragraph 8 of Appendix IV, the Offer values the entire issued ordinary
share capital of CAMEC at approximately £574 million. Assuming the exercise of all outstanding

options under the CAMEC Share Schemes and Warrants (with an exercise and/or subscription price

at or below the Offer Price), the Offer values the entire issued ordinary share capital of CAMEC at

approximately £584 million. The Offer represents a premium of approximately 67 per cent. over the

closing middle market price of 12 pence per CAMEC Share on 15 July 2009, being the business day

immediately prior to the commencement of the Offer Period.

This letter contains the formal Offer by ENRC and is accompanied by, and (where relevant) should

be read in conjunction with, the Form of Acceptance.

ENRC (through its wholly-owned subsidiary, ENRC Africa) currently owns 825,120,595 CAMEC

Shares, representing approximately 28.73 per cent. of the entire issued ordinary share capital of
CAMEC. In addition, ENRC has received irrevocable undertakings and a letter of intent to accept,

or procure the acceptance of, the Offer in respect of an aggregate of 642,796,448 CAMEC Shares and

116,649,444 CAMEC Shares respectively, representing approximately 22.38 per cent. and 4.06 per

cent. respectively of the entire issued ordinary share capital of CAMEC. For further details of the

share acquisitions by, and irrevocable undertakings and letter of intent given to, ENRC, please refer

to paragraphs 3 and 4 of this letter.

Your attention is drawn to the letter from Philippe Edmonds, the chairman of CAMEC, set out

immediately prior to this letter, which details the reasons why the CAMEC Directors consider the Offer

to be fair and reasonable and are therefore unanimously recommending all CAMEC Shareholders to

accept the Offer.
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2. THE OFFER

ENRC hereby offers to acquire, through its wholly-owned subsidiary ENRC Africa, on the terms and

subject to the conditions set out or referred to in this document and (where relevant) in the Form of
Acceptance, all of the CAMEC Shares not already owned by the ENRC Group on the following

basis:

for each CAMEC Share 20 pence in cash.

CAMEC Shares will be acquired pursuant to the Offer fully paid and free from all liens, equities,

charges, encumbrances, rights of pre-emption and other interests and together with all rights now or

hereafter attaching thereto, including the right to receive and retain all dividends and other
distributions declared, made or payable after the date of the Announcement.

For details of the conditions and further terms of the Offer, please refer to Parts A and B of

Appendix I and (where relevant) the Form of Acceptance.

The procedure for acceptance of the Offer is set out in paragraph 12(a) of this letter for CAMEC

Shareholders who hold CAMEC Shares in certificated form (that is, not in CREST), and in

paragraph 12(b) of this letter for CAMEC Shareholders who hold CAMEC Shares in uncertificated
form (that is, in CREST).

For details of the tax effects of accepting the Offer for CAMEC Shareholders resident in the United

Kingdom or the United States, please refer to paragraph 11 of this letter.

3. ENRC AFRICA CAMEC SHARE PURCHASES

Off-market acquisitions

On 17 September 2009, ENRC Africa (a wholly-owned subsidiary of ENRC) entered into share

purchase agreements, which completed on 18 September 2009, in connection with the acquisition of

the entire holding of CAMEC Shares from each of the following CAMEC Shareholders:

CAMEC Shareholder Holding Percentage

(approximate)

Purchase price

per CAMEC

Share

Delena International Limited 114,456,562 3.99 20 pence

Eagle Multinational Limited 75,668,505 2.64 20 pence

Geranium Properties Limited 75,668,505 2.64 20 pence

Summertown Resources Limited 75,668,505 2.64 20 pence

Gladioli International Group Limited 71,100,274 2.48 20 pence

Kara Enterprises Limited 60,000,000 2.09 20 pence
Silvertown International Limited 29,874,845 1.04 20 pence

Margin Investments Limited 4,948,173 0.17 20 pence

On-market acquisitions

On 18 September 2009, ENRC Africa completed on-market purchases with the following additional

CAMEC Shareholders:

(a) Capital World Investors to acquire, for 20 pence per CAMEC Share, 125,328,846 CAMEC

Shares representing approximately 4.36 per cent. of the entire issued ordinary share capital of

CAMEC;

(b) Capital Research Global Investors to acquire, for 20 pence per CAMEC Share, 90,535,169

CAMEC Shares representing approximately 3.15 per cent. of the entire issued ordinary share
capital of CAMEC;

(c) OppenheimerFunds, Inc. to acquire, for 20 pence per CAMEC Share, 65,000,000 CAMEC

Shares representing approximately 2.26 per cent. of the entire issued ordinary share capital of

CAMEC; and

(d) TT International Limited to acquire, for 20 pence per CAMEC Share, 36,871,211 CAMEC

Shares representing approximately 1.28 per cent. of the entire issued ordinary share capital of
CAMEC.

The total number of CAMEC Shares acquired by ENRC Africa from CAMEC Shareholders is

825,120,595 representing approximately 28.73 per cent. of the entire issued ordinary share capital of

CAMEC.

10

c101448pu020Proof9:8.10.09B/LRevision:0OperatorDada



For further details of ENRC Africa’s interests and dealings in CAMEC Shares, please refer to

paragraph 5 of Appendix IV.

4. IRREVOCABLE UNDERTAKINGS AND LETTER OF INTENT

Irrevocable undertakings

CAMEC Directors

The following CAMEC Directors have given irrevocable undertakings to ENRC to accept, or procure

the acceptance of, the Offer in respect of their direct holdings of CAMEC Shares:

CAMEC Director Holding Percentage

(approximate)

Philippe Edmonds 1,161,713 0.040

(Chairman)

Andrew Groves 1,106,572 0.039

(Chief executive officer and managing director)

In aggregate, these irrevocable undertakings represent approximately 0.079 per cent. of the entire

issued ordinary share capital of CAMEC as at the date of this document, being 9 October 2009.

Philippe Edmonds and Andrew Groves have also given irrevocable undertakings over their beneficial

holdings of CAMEC Shares (held through Ely Place Nominees Ltd). For further details, please refer

to the remainder of this paragraph 4 and paragraph 5(b)(i) of Appendix IV.

Other CAMEC Shareholders

In addition, ENRC has received irrevocable undertakings to accept, or procure the acceptance of, the

Offer from the following CAMEC Shareholders over the following holdings of CAMEC Shares:

CAMEC Shareholder Holding Percentage

(approximate)

Kara Enterprises Limited 141,103,416 4.91

Ely Place Nominees Ltd 120,000,000 4.18

(For and on behalf of Philippe Edmonds (as to 38,849,767

CAMEC Shares), Andrew Groves (as to 33,849,766 CAMEC

Shares) and various employees, former employees and consultants

of CAMEC)

Temple Nominees Limited 115,000,000 4.00

(For and on behalf of Meryweather Investments Limited)

Chambers Nominees Limited 100,000,000 3.48

(For and on behalf of Meryweather Investments Limited)

TT International Limited 36,871,211 1.28

Autumn Breeze Global Limited 29,874,844 1.04

Hugh Sloane 25,000,000 0.87

George Robinson 21,909,117 0.76

Artic Overseas Limited 21,400,702 0.75

The George Robinson 2006 Trust 20,000,000 0.70

The Sloane Robinson Foundation 7,080,000 0.25

Och-Ziff 2,198,873 0.08

Philip Enoch 90,000 0.003

(Company secretary of CAMEC)

Accordingly and subject to such irrevocable undertakings not having lapsed in accordance with their
terms and therefore ceasing to be binding, ENRC has received from Philippe Edmonds, Andrew

Groves and other CAMEC Shareholders, in aggregate, irrevocable undertakings to accept, or procure

the acceptance of, the Offer in respect of 642,796,448 CAMEC Shares, representing approximately

22.38 per cent. of the entire issued ordinary share capital of CAMEC as at the date of this

document, being 9 October 2009. In relation to the irrevocable undertaking given by Och-Ziff, Och-
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Ziff will be able to withdraw their acceptances if the Offer has not become unconditional as to

acceptances by 8 December 2009.

Copies of the irrevocable undertakings given to ENRC will be available for inspection, together with

the other documents to be displayed in accordance with paragraph 10 of Appendix IV, at the offices
of Herbert Smith LLP, Exchange House, Primrose Street, London EC2A 2HS, during usual business

hours on any business day from the date of this document, being 9 October 2009, until the end of

the Offer Period.

As noted above, Philippe Edmonds and Andrew Groves have, through their beneficial holdings of

CAMEC Shares (through Ely Place Nominees Ltd), given irrevocable undertakings to ENRC to

accept, or procure the acceptance of, the Offer in respect of an aggregate of 72,699,533 CAMEC

Shares. In total therefore, Philippe Edmonds and Andrew Groves, through their direct and beneficial

holdings of CAMEC Shares, have given irrevocable undertakings to ENRC to accept, or procure the

acceptance of, the Offer in respect of 74,967,818 CAMEC Shares, representing approximately 2.61 per
cent. of the entire issued ordinary share capital of CAMEC.

Philippe Edmonds, Andrew Groves and those CAMEC Shareholders who have given irrevocable

undertakings to ENRC have additionally agreed therein, inter alia, not to:

(a) sell, transfer, dispose of or grant security over any of their shareholdings;

(b) accept any other offer from any third-party in respect of their shareholdings; or

(c) withdraw their acceptance of the Offer.

Letter of intent

ENRC has also secured a letter of intent with Och-Ziff in respect of CAMEC Shares in which Och-

Ziff has an economic interest via swap arrangements with various counterparties which amount to an

aggregate of 116,649,444 CAMEC Shares, representing approximately 4.06 per cent. of the entire

issued ordinary share capital of CAMEC.

This letter of intent will cease to have effect: (a) if the Offer lapses or is withdrawn; (b) on the later
of the date on which the Offer closes for acceptance and becomes or is declared unconditional in all

respects; or (c) if the date upon which the Offer becomes or is declared unconditional in all respects

is not on or before 8 December 2009.

Further, Och-Ziff will be able to withdraw their acceptance of the Offer, if the Offer has not become

unconditional as to acceptances by 8 December 2009.

A copy of this letter of intent will be available for inspection, together with the other documents to

be displayed in accordance with paragraph 10 of Appendix IV, at the offices of Herbert Smith LLP,

Exchange House, Primrose Street, London EC2A 2HS, during usual business hours on any business

day from the date of this document, being 9 October 2009, until the end of the Offer Period.

5. BACKGROUND TO, AND REASONS FOR, THE OFFER

The ENRC Directors believe that there is a compelling strategic and commercial rationale for the
Offer, which can be summarised as follows:

(a) the Offer will give access to large copper and cobalt resources in the DRC with the potential to

support significant, scalable and low-cost production capacity;

(b) the Offer will provide ENRC with an entry into copper, a metal with attractive fundamentals;

(c) CAMEC has an excellent portfolio of development projects in commodities including coal,

platinum and bauxite, further enhancing ENRC’s organic growth options;

(d) the Offer will provide ENRC with the benefit of an integrated African logistics business;

(e) CAMEC has a strong operational management team with established regional knowledge and

experience, whilst ENRC will provide the necessary financial and management capability to

realise the full value of CAMEC’s assets;

(f) the Offer follows ENRC’s stated strategy of diversifying its presence into a variety of natural
resource assets in the Eurasian region and elsewhere in the world whilst being a natural fit with

ENRC’s emerging market expertise;

(g) the Offer can be funded through ENRC’s available cash resources whilst maintaining significant

financial flexibility for ENRC; and

(h) the Offer is value accretive to ENRC shareholders with expected returns exceeding ENRC’s

required return rate.
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As previously stated by ENRC, acquisitions are an important element of its strategy and are intended

to grow the ENRC Group and enhance the financial returns to ENRC shareholders. By leveraging its

knowledge of mining and processing, ENRC will look to diversify its presence into other natural

resources both in the Eurasian region and elsewhere in the world. ENRC remains interested in its
core products, being ferrochrome and iron ore, but is also looking at opportunities in other industrial

metals, certain precious metals and in the energy sector, with a focus on low-cost opportunities and

projects close to being cash generative.

A successful acquisition of CAMEC by ENRC would represent a diversification by ENRC into the
production of copper and cobalt. Total copper sold by CAMEC from the 70 per cent. owned DRC

operations in the financial years ended 31 March 2008 and 31 March 2009 was 6,570 tonnes and

8,465 tonnes (on a 100 per cent. basis), respectively. Following a successful acquisition, ENRC

intends to invest in the DRC copper and cobalt operations with a view to increasing copper

production to approximately 75,000 tonnes per annum within approximately three years. CAMEC

disclosed estimated pre-audit resources of 1,478 million tonnes of contained copper at an average

grade of 2.6 per cent. and 264,600 tonnes of contained cobalt at an average grade of 1.3 per cent.

ENRC’s initial estimates for capital expenditure on the copper and cobalt operations is approximately
US$230 million over approximately five years, with the majority of such capital expenditure

anticipated to be incurred in the first three years. ENRC intends that investments would also be

focused on the conversion of historical resources into JORC-compliant resources, delineation of

additional mineral resources, increasing overall processing recoveries, cost efficiencies and enabling the

production of LME Grade A copper cathode. ENRC believes that the current permits in the DRC

also have excellent potential for delineation of additional oxide and sulphide copper resources.

Due to the favourable geological conditions and high content of cobalt by-product, ENRC believes

that the DRC copper and cobalt production facility has the potential to operate within the lowest

quartile of the cash cost curve (including cobalt by-product credits) of worldwide copper producers.

ENRC further believes that the other assets in CAMEC’s portfolio, including the Mozambique coal

licences, an alumina project in Mali and a platinum project in Zimbabwe provide a valuable organic

growth platform, as the assets have large-scale, high-grade mineral resources at various development

stages.

ENRC believes the following to be the highlights of CAMEC’s asset portfolio:

(a) CAMEC is a holder of coal licences in Mozambique, including the 100 per cent. owned 871L

coal project, in the prospective Zambezi coal province in Mozambique, a major under-developed
coal province. CAMEC announced an initial JORC-compliant measured, indicated and inferred

resource estimate of 1,033 million tonnes of coal for the 100 per cent. owned 871L project in

April 2009. A scoping study has been completed that shows that the project has a potential

production capacity of 15 million tonnes per annum of export grade coal. The project is located

close to other major coal projects, which should facilitate the future access to infrastructure.

(b) The 80 per cent. owned Falea alumina project in Mali is located within the area of south Mali

and Guinea where the bauxite resources are believed to be among the largest in the world. In

May 2009, CAMEC announced a maiden JORC-compliant inferred resource estimate for the

project. The total, undiluted and washed resource estimate is 439 million tonnes of bauxite with

an available alumina content of 37.7 per cent., equating to 152 million tonnes of smelter grade

alumina. A scoping level study has been prepared for the development and production of 3

million tonnes of smelter grade alumina at the project site.

(c) The 60 per cent. owned Bokai platinum project in Zimbabwe is located in a major platinum and

chrome bearing area, the Zimbabwe Great Dyke, and in the same area as Anglo American’s

Unki project. In July 2009, CAMEC announced a NI 43-101-compliant indicated and inferred

resource estimate. The combined resources contain 91.32 million tonnes of sulphide ores, grading
3.64 grammes per tonne of 4E (platinum, palladium, rhodium and gold), containing 10.69

million ounces of 4E with significant base metal credits. The Bokai property is characterised by

the relatively shallow depth of the orebody. A feasibility study is currently underway with stage

1 operations expected to produce 163,000 ounces per annum of 4E in concentrate form over a

20-year mine life. Stage 2 development is expected to double 4E production.
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(d) In September 2009, CAMEC announced that it had completed the acquisition of a 51 per cent.

interest in the Doornhoek fluorspar project in South Africa, which is believed to be one of the

largest fluorspar deposits in the world. The project has SAMREC-compliant resources of

approximately 30 million tonnes at 20 per cent. CaF2 based on a recently completed scoping
study.

(e) The ownership of CAMEC’s Sabot logistics business which operates a fleet of approximately 470

trucks and 600 trailers and tankers will facilitate the reliable and cost effective development and
operation of its African assets and offers a key competitive advantage relative to other

operations in the region.

ENRC believes that its acquisition of CAMEC will benefit the regional economies by developing
world class mining operations generating material employment and tax revenues to host countries.

6. INFORMATION ON ENRC, ENRC AFRICA AND THE ENRC GROUP

ENRC is a leading diversified natural resources group, performing integrated mining, processing,

energy, logistics and marketing operations. The operations of the ENRC Group comprise:

(a) the mining and processing of chrome, manganese and iron ore;

(b) the smelting of ferroalloys;

(c) the production of iron ore pellets;

(d) the mining and processing of bauxite for the extraction of alumina and the production of

aluminium;

(e) coal extraction and electricity generation; and

(f) the transportation and sales of the ENRC Group’s products.

ENRC’s production assets are largely located in the Republic of Kazakhstan. The ENRC Group in

the first half of the financial year ending 31 December 2009 employed approximately 64,160 people,

including about 3,000 who were added in the first half of the financial year ended 31 December 2008

following the acquisition of the Serov group and a further 600 following the acquisition of a stake in
Xinjiang Tuoli Taihang Ferro-Alloy Co. in the second half of the financial year ended 31 December

2008. In the financial year ended 31 December 2008, the ENRC Group accounted for approximately

5 per cent. of the Republic of Kazakhstan’s gross domestic product. The ENRC Group currently sells

the majority of its products to Russia, China, Japan and Western Europe. For the first half of the

financial year ending 31 December 2009, the ENRC Group had revenues of US$1,695 million and

profit attributable to equity shareholders of the ENRC Group of US$553 million.

ENRC has five key divisions:

(a) ferroalloys;

(b) iron ore;

(c) alumina and aluminium;

(d) energy; and

(e) logistics.

ENRC is a company incorporated in England and Wales with its registered office in London.

ENRC’s shares are quoted on the London Stock Exchange and the Kazakhstan stock exchange.

ENRC Africa is a wholly-owned subsidiary of ENRC that was incorporated by ENRC for the

purposes of the Offer on 15 September 2009.

Your attention is drawn to the information in respect of ENRC, ENRC Africa and the ENRC Group

contained in Appendices II and IV.

7. INFORMATION ON CAMEC AND THE CAMEC GROUP

CAMEC is an Africa-focused emerging mining company. Its operations are focused on:

(a) copper and cobalt;

(b) coal;

(c) bauxite;

(d) platinum;
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(e) trucking and logistics; and

(f) fluorspar.

CAMEC’s copper and cobalt operations are located in the DRC. CAMEC is a holder of coal licences

in Mozambique, including the 100 per cent. owned 871L coal project in the prospective Zambezi coal
province in Mozambique. In platinum, CAMEC has a controlling interest in a number of significant

assets in Zimbabwe, including a 60 per cent. interest in the Bokai and Kironde claims held through

Todal Mining (Private) Limited. CAMEC’s trucking and logistics subsidiary, Sabot, has a fleet of

approximately 470 trucks and 600 trailers and tankers with a series of warehouses across the region.

In fluorspar, CAMEC holds a majority stake in the Doornhoek fluorspar project located adjacent to

the Wiktop fluorspar mine in South Africa.

CAMEC is a company incorporated in England and Wales with its registered office in London.

CAMEC’s shares were admitted to trading on AIM on 9 October 2002. In the year ended 31 March
2009, the CAMEC Group made an operating EBITDA loss of US$41.5 million on turnover of

US$223.1 million and, as at 31 March 2009, had net assets of US$1,490.8 million.

Since 31 March 2009, CAMEC has continued to develop its portfolio of assets and, in particular,

recommenced copper production in the DRC. The CAMEC Group continues to trade in line with

management’s expectations.

Your attention is drawn to the information in respect of CAMEC and the CAMEC Group contained in

Appendices III and IV.

8. CURRENT TRADING OF THE ENRC GROUP

Turnover and profit or loss before taxation information for the ENRC Group for the years ended

31 December 2008 and 31 December 2007 is incorporated by reference into this document at

Appendix II along with a statement of its net assets at 31 December 2008. Since the publication of its

interim results for the first half of the financial year ending 31 December 2009, announced on 19
August 2009 by the ENRC Group (a copy of which is available on the ENRC website at

www.enrc.com), the ENRC Group has continued to trade in line with management’s expectations.

9. MANAGEMENT AND EMPLOYEES OF THE CAMEC GROUP AND THE ENRC GROUP

ENRC expects to retain CAMEC’s operational management team in order to benefit from their
extensive operational experience in the region. It has been agreed that immediately upon the Offer

becoming or being declared unconditional in all respects, CAMEC’s current chairman, Philippe

Edmonds, and chief executive officer and managing director, Andrew Groves, will step down and that

ENRC will appoint additional directors to the board of directors of CAMEC. It has also been agreed

that Andrew Burns will remain as chief financial officer of CAMEC to assist during the transitional

period after the Offer has become or has been declared unconditional in all respects up until 24

December 2009, at which time he will also step down from CAMEC.

ENRC has given assurances to CAMEC that, following implementation of the Offer, the existing
contractual and statutory employment rights, including pension rights, of all CAMEC Group

employees will be honoured.

It is ENRC’s current intention that the operations of CAMEC will continue to be run from their

current locations.

ENRC does not currently anticipate that the Offer will have any significant adverse impact on ENRC

Group employees.

You are also referred to paragraph 16 of this letter for further details in relation to ENRC’s

intentions as regards the ongoing post-acquisition management of certain CAMEC assets.

10. CAMEC SHARE SCHEMES AND WARRANTS

The Offer extends to any CAMEC Shares which are unconditionally allotted or issued and fully paid

(or credited as fully paid) while the Offer remains open for acceptance (or before such earlier date as

ENRC, may, subject to the Code, decide) including the CAMEC Shares issued pursuant to the
exercise of options granted under the CAMEC Share Schemes and/or the exercise of Warrants.

If the Offer becomes or is declared unconditional in all respects, to the extent options and/or

Warrants remain unexercised or have not lapsed, ENRC will make appropriate proposals to the

participants in the CAMEC Share Schemes and to the Warrantholders, where the exercise and/or

subscription price is at or lower than the Offer Price.
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11. TAXATION

United Kingdom taxation

The following paragraphs, which are intended as a general guide only and not as a substitute for detailed

tax advice, are based on current legislation and HM Revenue and Customs practice. They summarise

certain limited aspects of the United Kingdom taxation consequences of acceptance of the Offer and

relate only to the position of CAMEC Shareholders who: (a) are (in the case of individuals) resident or

ordinarily resident or (in the case of corporate CAMEC Shareholders) resident in the United Kingdom

for tax purposes; (b) are the absolute beneficial owners of their CAMEC Shares; and (c) hold their
CAMEC Shares directly as an investment (otherwise than under an individual savings account). Certain

CAMEC Shareholders, such as dealers in securities, insurance companies, collective investment vehicles

and persons who have (or are deemed to have) acquired their CAMEC Shares by reason of their or

another’s office or employment, may be taxed differently and are not considered. The position of non-

United Kingdom resident shareholders is not considered save where express reference is made.

The descriptions of United Kingdom taxation contained below are necessarily general in character. If you

are in any doubt as to your tax position or you are subject to tax in any jurisdiction other than the

United Kingdom, you should consult an appropriate independent professional adviser without delay.

Taxation of chargeable gains

Liability to United Kingdom taxation of chargeable gains will depend upon whether the CAMEC

Shareholder is a corporate shareholder or an individual, and upon the CAMEC Shareholder’s

particular circumstances.

Where a CAMEC Shareholder receives cash under the Offer, this will constitute the proceeds of a

disposal, or part disposal, of the CAMEC Shareholder’s CAMEC Shares for the purposes of United

Kingdom taxation of chargeable gains. Such a disposal may give rise to a liability to United
Kingdom taxation on chargeable gains depending on the CAMEC Shareholder’s particular

circumstances (including the availability of exemptions, reliefs or allowable losses).

For CAMEC Shareholders who are subject to United Kingdom corporation tax (but do not qualify
for the substantial shareholdings exemption in respect of their CAMEC Shares), indexation allowance

on the acquisition cost of the CAMEC Shares should be available until the date of disposal of the

CAMEC Shares. Indexation allowance increases the acquisition cost of an asset for tax purposes in

line with the rise in the retail prices index and thus reduces the amount of the chargeable gain on

disposal of the asset. Indexation allowance cannot be used to create or increase any allowable loss.

For CAMEC Shareholders who are individuals, no indexation allowance is available.

Stamp duty and stamp duty reserve tax

No stamp duty or stamp duty reserve tax will be payable by CAMEC Shareholders as a result of

accepting the Offer.

Non-United Kingdom resident CAMEC Shareholders

CAMEC Shareholders who are neither resident nor ordinarily resident in the United Kingdom will

not normally be subject to United Kingdom tax on any gain accruing to them as a result of

accepting the Offer unless: (a) the CAMEC Shareholder carries on a trade, profession or vocation in

the United Kingdom through a branch or agency and, broadly, holds their CAMEC Shares for the
purposes of the trade, profession, vocation, branch or agency; or (b) the CAMEC Shareholder falls

within the anti-avoidance rules applying to temporary non-residents.

United States federal taxation

US Treasury Circular 230 Statement

Any United States federal tax discussion in this document was not written and is not intended to be used
and cannot be used by any taxpayer for purposes of avoiding United States federal income tax penalties

that may be imposed on the taxpayer. Any such tax discussion was written to support the promotion or

marketing of the Offer pursuant to this document. Each taxpayer should seek advice based on the

taxpayer’s particular circumstances from an independent tax adviser.

The following summary describes certain material US federal income tax consequences to US Holders

(as defined below) resulting from the tender of CAMEC Shares pursuant to the Offer. This summary

addresses only US federal income tax considerations of US Holders that hold the CAMEC Shares as

capital assets. It does not purport to be a comprehensive description of all the tax considerations that
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may be relevant to a decision to tender the CAMEC Shares pursuant to the Offer. In particular, this

summary does not address tax considerations applicable to US Holders that may be subject to special

tax rules including, without limitation, the following: (a) financial institutions; (b) insurance companies;

(c) dealers or traders in securities or currencies or notional principal contracts; (d) tax-exempt entities;
(e) persons that will hold the CAMEC Shares as part of a ‘hedging’ or ‘conversion’ transaction or as a

position in a ‘straddle’ or as part of a ‘synthetic security’ or other integrated transaction for US federal

income tax purposes; (f) persons that have a ‘functional currency’ other than the US$; (g) persons that

own (or are deemed to own) 10 per cent. or more (by voting power) of the share capital of CAMEC; (h)

regulated investment companies; (i) real estate investment trusts; and (j) partnerships, pass-through

entities, or persons who hold any of the CAMEC Shares through partnerships or other pass-through

entities. Further, this summary does not address: (a) alternative minimum tax consequences; or (b) any

US federal, state, local or foreign tax consequences to Non-US Holders (as defined below). This
summary is based on the Internal Revenue Code of 1986, as amended (the ‘‘IR Code’’), US Treasury

Regulations and judicial and administrative interpretations thereof, in each case as in effect and available

on the date of this document, being 9 October 2009. All of the foregoing are subject to change, which

change could apply retroactively and could affect the tax consequences described below. Each US Holder

should consult its own tax adviser with respect to the federal, state, local, foreign and other tax

consequences to them of accepting the Offer.

For purposes of this summary, a ‘‘US Holder’’ is a beneficial owner of CAMEC Shares that is, for

US federal income tax purposes: (a) a citizen or resident of the United States; (b) a corporation, or

other entity treated as a corporation, created or organised in or under the laws of the United States

or any state thereof (including the District of Columbia); (c) an estate, the income of which is subject

to US federal income taxation regardless of its source; or (d) a trust if: (i) a court within the United
States is able to exercise primary supervision over its administration and one or more ‘‘United States

Persons’’ (within the meaning of the IR Code) have the authority to control all of the substantial

decisions of such trust; or (ii) it has a valid election in effect under the applicable US Treasury

Regulations to be treated as a United States Person.

Acceptance of the Offer

A US Holder’s tender of CAMEC Shares pursuant to the Offer will constitute a sale of those

CAMEC Shares for US federal income tax purposes. Subject to the discussion below, a US Holder

will generally recognise gain or loss for US federal income tax purposes upon the sale of CAMEC

Shares in an amount equal to the difference between the US$ value of the amount realised from such

sale and the US Holder’s adjusted tax basis (generally, its cost) in such CAMEC Shares. Any gain or

loss recognised on a CAMEC Share will be a capital gain or loss and will be a long-term capital gain

(taxable at a reduced rate for individuals, trusts or estates) or loss if the CAMEC Shares were held

for more than 1 year. Any such gain or loss will generally be treated as from, or allocable to, sources
within the United States. The deductibility of capital losses is subject to significant limitations. A US

Holder that receives Sterling on the sale or other disposition of CAMEC Shares will realise an

amount equal to the US$ value of the Sterling on the date of sale (or, in the case of cash basis and

electing accrual basis taxpayers, the US$ value of the Sterling on the settlement date) regardless of

whether the payment is, in fact, converted into US$. Gain or loss, if any, recognised on the

subsequent sale, conversion or disposition of such Sterling will be ordinary income or loss, and will

generally be income or loss from, or allocable to, sources within the United States.

PFIC considerations

It is possible that CAMEC has, for US federal income tax purposes, been a passive foreign

investment company (‘‘PFIC’’) in prior taxable years. However, even if CAMEC was not a PFIC in

any particular year, because this is a factual determination made annually at the end of the taxable

year, there can be no assurance that CAMEC will not be considered a PFIC for the current taxable

year or any future taxable years. If CAMEC was a PFIC in any year, special, possibly materially
adverse, consequences would (as discussed below) result for US Holders.

Subject to certain exceptions, a corporation organised outside the United States generally will be

classified as a PFIC for US federal income tax purposes in any taxable year in which either: (a) at
least 75 per cent. of its gross income is passive income; or (b) on average at least 50 per cent. of the

gross value of its assets is attributable to assets that produce passive income or are held for the

production of passive income. Passive income for this purpose generally includes dividends, interest,

royalties, rents and gains from commodities and securities transactions, among other items and

subject to certain exceptions. In determining whether it is a PFIC, a foreign corporation is required
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